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PASS COMMERCE, OPIC, FAS, EXIM 

E. O. 11652: N/A 

TAGS: EAGRETRDYO 

SUBJECT: JOINT VENTURE: SOYBEANS 

REF: A. STATE 22859; B. BELGRADE 178 

SUMMARY: SOY BEAN PROJECT MAY BE GAINING SIGNIFICANT LOCAL 
SUPPORT. INVESTMENT VARIANT ALSO SHAPING UP WHICH MAY ENABLE 
FOREIGN PARTNER ALSO PARTICIPATE IN BEEF PRODUCTION WHICH 
SIGNIFICANT HARD- CURRENCY EARNER AND PERHAPS MEANS TO EASE 
PAY- OUT PROBLEM MENTIONED REF A. END SUMMARY 

1 . RECENT CONVERSATIONS ZAGREB INDICATE SOY BEAN PROJECT VERY 
MUCH ON FRONT BURNER LOCALLY. ACCORDING ENGINEER MACHIEDO OF 
FOOD PROCESSING INSTITUTE ( SEE ALSO REF B), CURRENT PARAMETERS 
VENTURE AS FOLLOWS: 

A. CROATIAN AND SLOVENIAN GOVERNMENTS HAVE AGREED THAT 
TWO (2) PLANTS SHOULD BE CONSTRUCTED BY 1975- ONE IN " CON- 
TINENTAL" INTERIOR: OTHER ON COAST. 

B. COASTAL PLANT, WITH IMMEDIATE PROCESSING CAPACITY 
1000 TONS DAILY, EXPECTED REMAIN IMPORT DEPENDENT, RE- 
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QUIRING DELIVERIES 300,000 TONS OF BEANS ANNUALLY WHICH 
YUGOSLAVS WOULD LIKE TO ASSURE THROUGH LONG- TERM CONTRACT 
WITH US PARTNER. 

C. YUGOSLAVS BELIEVE 1000- TON PLANT OUGHT TO COST " ABOUT 
$20 MILLION.” CONSORTIUM BEING DEVELOPED INCLUDING SLO- 
VENE AND CROATIAN FOOD PROCESSING FIRMS WHICH EXPECTS 
RAISE $4 MILLION CASH. INTERNATIONAL INVESTMENT CORPORA- 
TION YUGOSLAVIA ( ICCY) REPORTEDLY MAY PARTICIPATE WITH 
ADDITIONAL $1 MILLION; US PARTNER WOULD BE ASKED FOR $3 
MILLION. JOINT VENTURE ENTERPRISE WOULD THEN BORROW ABOUT 
$12 MILLION - WHICH COULD INCLUDE EXPORT AND COMMODITY 
CREDITS FOR EQUIPMENT AND WORKING CAPITAL. 

D. THOUGH TWO WESTERN EUROPEAN FIRMS REPORTEDLY INTERESTED 
SUPPLYING EQUIPMENT, INCLUDING FRG FIRM KRUPP, YUGOSLAVS 
PREFER US PARTNER BOTH FOR TECHNOLOGY AND ALSO TO ENSURE 
RAW MATERIALS SUPPLY. MACHIEDO STATES CYRUS EATON AND 
TOWER CORPORATION INTERESTED. 

E. YUGOSLAVS REPORTEDLY CONSIDERING VARIANT INVESTMENT 
OPTION FOR FOREIGN PARTNER TO INVEST PROFITS IN JOINT- 
VENTURE BEEF PRODUCTION. AT LEAST ONE YUGOSLAV MEMBER 
CONSORTIUM LIKELY TO BE BEEF PRODUCING FIRM. 

F. MEETINGS REPORTEDLY SCHEDULED MARCH 29 AND 30 BETWEEN 
SLOVENE AND CROATIAN GOVTS DESIGNED TO GIVE ZADAR FORMAL 
SEAL OF APPROVAL AS SITE COASTAL PLANT. 

2. COMMENT: IN VIEW YUGOSLAV ACCESS TO WESTERN EUROPEAN MARKET, 
JOINT- VENTURE BEEF PRODUCTION- EITHER AS DERIVATIVE OR BASIC 
COMPONENT OF JOINT VENTURE- COULD ADD MUCH TO PROPOSITION. 
FURTHERMORE, BEEF " TARGET INDUSTRY" IN BOTH CROATIA AND SLO- 
VENIA REPUBLICS WHICH SUGGESTS PROJECT COULD RECKON WITH SUB 
STANTIAL OFFICIAL SUPPORT. 

WILSON 
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